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OPEN JOINT STOCK COMPANY “HC “OZNA” AND SUBSIDIARIES

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND
APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

HawummnmmmwﬁlmmeWWMWamhﬂr
the consolidated financial position of the Open Joint Stock Company "HC “0ZNA" and fts subsidianes

e "Group®) as of 31 December 2008, and the resulls of s operations, cash fiows and changes in
mmkufmuﬂyfurmumﬂmaﬁuhmmmmlmwwm
("IFRS"),

In preparing the consolidaled financial statements, mariagement is responsible for

=  Properly selecting and applying accounting policies;

*  Presenling information, including accounting policies, in 3 manner that provides relevant. refiabis.
comparable and understandable information;

*  Prowding additional disclosures when compliance with the specific requirements in IFRSs are
insufficient 1o anabie users to understand the impact of particular transactions, other events and
condiions an the Group's consolidated financial position and financial performance;

*  Making an assessment of the Group's ability ta confinue as a going concemn

Managemant is also responsible for

. mmmwmmmmmmwﬂwmw
th Growp,

*  Mamisining adequate sccounting records that are sufficient to show and expiain the Group's ransactions
mmmmmmammmmwmmmhm.n
MMMMMMMWMMWNMMWWFR&

*+  Maitaining stalulory accounting records in compliance with local legistation and accounting standards
in the respective jurisdiclions in which the Group operates.
- Taﬂngmhﬂupaasmmmﬁymmmumuummmdumﬂsmdthamm

» Prevenling and detecting fraud and other irregularities.

The consaiidated financial statements for the year ended 31 December 2008 were approved by
munagesment on 10 June 2010,
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Ganergl Director Finance & Economics Deputy Manager

10 June 2010




Deloitte

INDEPENDENT AUDITORS' REPORT
To the Shareholders arid Board of Directors of Open Joint Stock Company "HC “OZNA"

We have audited the accompanying consolidated financial statements of Open Joint Stock
*HC "OZNA" and its subsidiaries (the "Group®), which comprise the consolidated

baiance sheet as at 31 December 2008, and the consalidated income statement. statement

of changes in shareholders’ aquity and statament of cash flows for the year then ended, and

@ summary of significant accounting policies and other explanatory noles
Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentabon of these consolidatad
financial statements in accordance with Intemational Financial Reporting Standards.

This responsibility inchudes: designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error, salecting and applying appropriate
accounting pohcies; and making accounting estimates that are reasonable in the circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on these consolidated financial statements based
on our audit. We conducted our audit in accordance with International Standards on Auditing,
These standards require that we comply with ethical requirements and plan and parform the
audit to obtain reasonable assurance whather the consolidated financial statements are free
from materal misstatement

An auddt invalves performing procedures ip obtain audit evidence about the amounts and
disciosures in the consolidated financial statements. The procedures sslected depend on

e auditor’s judgment, including the assessment of the risks of material misstatement of

the financal statements, whather due lo fraud or error. In making those risk assessments,

the auditor considers intemal control relevant 1o the entity’s preparation and fair presentation
of the consolidated financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
fhe entity's internal control. An audit atso includes evaluating the appropriateness of accounting
polices used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements

We believe that the audit evidence we have oblained is sufficient and appropriste to provide
a basis for our audil oplnion

Opinion

In our opanion, the consolidated financial statements present fairly, in all matenial respects, the
consoicatad financial position of Open Joint Stock Compainy "HC "OZNA" and ifs subsidiaries as
&t 31 December 2008 and of its consolidated financial performance and its cash flows for the
year then ended in accordance with Intemational Financial Reporting Standards.



Emphasis of matter - corresponding figures

Without qualifying our opinion, we draw attention to Note 29 to the accompanying

restated o reflect correction of an estor in inventory balances and presentation of certsin lines
in the consolidated statement of cash flows:

Dadei o T gackn

Moscow, Russian Federalion
10 June 2010



OPEN JOINT STOCK COMPANY “HC “OZNA" AND SUBSIDIARIES

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2008
(in thousand of Russian Rubles, except earnings per share)

Year ended Year ended

1 Decomber 31 December
Now 2008 2007 (restamd)

REVENUE 7 4 458,630 4,246 557
COST OF SALES 8 {3.205.563) (2,886, 785)
GROSS PROFIT 1.254, 087 13587
Sefing, general and administrative expenses 9 (B24,579) 537837}
OPERATING PROFIT 429,088 521934
Incorne on business combinalion S 7.343 -
impasmant of goodwill 5 - {20,178
irteresl income 10,875 45 409
Pl RE GapenE (T2.154) [53.803)
Share in profit of ossocates 12 200 1.977
Donations and social expenses (3,644) (4 B38)
(Osher non-operating Income/{expense). nel 87 i
PROFIT BEFORE INCOME TAX 371,865 TE1. 624
INCOME TAX 18 (93,895) 207 402
PROFIT FOR THE YEAR 278,000 554,522
Artributable o
Eqquity holders of the parent 271,094 5446 855
Mimarity interest 6.108 4 6&7

278,000 554,522
Earnings per share
Basic and diuted eamings per share (Russian Rubles) 8 0,539 1.080

The notes on pages 8-45 form an integral part of these IFRS consolidated financial statements.



OPEN JOINT STOCK COMPANY “HC “OZNA"™ AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEET
AS OF 31 DECEMBER 2008

(in thousands of Russian Rubles)
As of As of
31 Decembor 31 December
Note 2008 2007 (restates)
ASSETS
NON-CURRENT ASSETS: _
Prapesty, plant sid equipment 10 745531 82,109
Goodwill 5 B8 87159
intangibie assets 1 15,133 8750
imvestments in associates 12 39,051 35,781
Deafemad lax assets 19 48 941 11,233
Ottvor lang-tetm sisnets 1.175 928
Total non-cument assets B58.630 750,667
CURRENT ASSETS:
veninses 13 1353910 T07.T08
Trade and olher recaivabiles 14 Te0 313 909 258
Vidue-added lax and ofher faxes recevable 15 82,118 67474
Camrent mcome tax B 5875 52828
Short-term invesiments in securties and other fnancial assels 18 110671 58 830
Cash and cash squivalants 17 363
Totzl curment assels 2,748,841 1.921.680
TOTAL ASSETS 3,605,271 1672347
SHAREHOLDERS' EQUITY AND LIABILITIES
SHAREHOLDERS EQUITY
Share capital 18 504 369 D4, 369
Ratanad eamings 951,427 786,458
Equity attributable to equity holders of the parent 1,455,796 1,200,828
Minority intaresl 14 455 10,388
Total sharaholdery’ equity 1,470,251 1201218
NON-CURRENT LIABILITIES:
Detarred tax liability 19 79,282 TO430
Tokal non-current liabsdities 79282 78,435
CURRENT LIABILITIES:
Trade accounts payabie 20 525,407 134, 260
Advances received 722.968 153434
Tax=s payable 21 144 G58 17.518
Current ncomae tax 18,335 12,108
Short-term bomowings - d 414,501 802,342
Accruals and ofher payables n 129,571 42032
‘Total curment iatilities 2,055,738 1,291,682
TOTAL SHAREMOLDERS' EQUITY AND LIABILITIES 1505271 2872347

The notes on pages B-45 form an infegral pant of these IFRE consolidsted financial statemenis,
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OPEN JOINT STOCK COMPANY “HC “OZNA" AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2008

(in thousands of Russian Rubles) i
Yoar ended Year ended
31 Decomber 31 December
Hote 2008 2007 (restated)
OPERATING ACTIVITIES:
Profit before incCome tEx 371,885 761,524
Agustments for
Deprecation of property, plam and eguipment 58,485 43,538
Infeest OO {6,048) 146 405
Irasrest axpense 72,154 231803
Share m prof of associmes (2a0) (1.9
Change in asllowanca or doutithul receiviables 5578 3123
CThange in allowance for slow-movihyg inventories 2,503 3%
Loss on disposal of property, plant and eguipment 12470 2043
Impaimmant of goodwill 5 - 20178
Ot adjustments 2,833 2244
Dpesating profit before working capial changes 520,680 BT1.515
Increase i inventones 28 (B87.722) {113.584)
Decrmass/increasa) in irade accounts and cther receivables 5 234 531 (353.568)
Inciease in value-added tax and ofher laxes recewable {14 612) {1,433
in trade accounts payshies 1.072.481 {(129.103)
increass in shar-term accrualy and other payables 37.537 58 440
increcss i tanes payabbe 127 437 518
Cash fiows from opersting activiies 1290732 321,889
Income tax paid (77.5660) {261 28T)
inteeest paid (74.408) (B4 062}
Net cash gensrated byi{used in) operafling sctivilies 1. 138683 (22 480)
INVESTING ACTIVITIES:
irtares] received 858 30.051
Purchasa of proparty, plant and equipmeant {153.456) (203.704)
Proceads an dinposal of propedty, plant and squipment - 6,685
Purchass of mvestments in subsadary 5 2.057 (82,715
Purchase of mvestiments in assocats - (34 122)
Purchase of intangible and ather asseis 8.633) 9.675)
Piurchase of sacurition and ofher inancal assets {108,357 (2,174 308)
Procesds on disposal of secunties and other financial assets 71.087 230,778
MNet cash uned in investing activities (185.334) {147 805
FINANCING ACTIVITIES:
Proceads from borrowings Z,817.086 2.703210
of borrawings {2,148,002) (1, 983582)
Retiremani of bands, coupan paymants (180,213) [(383.453)
Deedands paid (128 544) (171.131)
Giolg structure’s changes 2.206 -
MNet cash from financing activities (B15.257} 174 Gas
MNET INCREASE IN CASH AND CASH EQUIVALENTS azaonz 4 455
CASH AND CASH EQUIVALENTS, beginning of year 17 15 584 31129
CASH AND CASH EQUIVALENTS, and of year 17 J51.656 35,584

The notes on pages 8-45 form an integral pant of these IFRS consobidated financial siaterments.



